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SUBJECT: US-SOVIET OIL NEGOTIATIONS 

1 . PLEASE CARRY TO IGOR AVERIN, HEAD, DEPARTMENT OE 
EOREIGN RELATIONS, MORFLOT THE EOLLOWING MESSAGE FROM 
ASSISTANT SECRETARY BLACKWELL, MARAD: 

REFERENCE IS MADE TO OUR EXCHANGE OF LETTERS DATED DECEMBER 
29, 1975 PROVIDING THAT AS SOON AS POSSIBLE BUT NOT LATER 
THAN 30 DAYS AFTER THE SIGNING OE ANY US-USSR OIL AGREEMENT, 
THE DESIGNATED REPRESENTATIVES SHALL MEET EOR PURPOSE OE 
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AGREEMENT AND, IF REQUIRED, FOR THE PURPOSE OF ESTABLISHING 
RATES FOR THE CARRIAGE OF CARGOES THEREUNDER. TEXT OF 
PROPOSED OIL AGREEMENT NECESSITATES A MODIFICATION IN THIS 
PROCEDURE. ARTICLE 4 OF PROPOSED OIL AGREEMENT INCLUDES 
PROVISION THAT RATES, TERMS, AND CONDITIONS OF CARRIAGE OF 
CRUDE OIL OR PETROLEUM PRODUCTS SHALL BE DETERMINED IN 
ACCORDANCE WITH LETTERS, DATED THE SAME DATE AS THE DATE 
OF THE OIL AGREEMENT, BETWEEN THE DESIGNATED REPRESENTATIVES 
OF THE TWO PARTIES UNDER THE MARITIME AGREEMENT AND IN 
KEEPING WITH THE PRINCIPLES OF THAT AGREEMENT. DELEGATIONS 
OF RESPECTIVE PARTIES HAVE REQUESTED THAT WE MEET 

IMMEDIATELY TO WORK OUT DETAILS OF RATES, TERMS, AND 
CONDITIONS OF CARRIAGE OF OIL CARGOES BY NATIONAL-FLAG 
VESSELS TO BE INCORPORATED IN SUCH LETTERS. 

2. FOR YOUR INFORMATION OUR PRELIMINARY ANALYSIS INDICATES 
THAT U.S.-FLAG VESSELS CAN PARTICIPATE IN THIS TRADE 

AT COMPETITIVE RATES OVER THE TERM OF THE OIL AGREEMENT. 

WE BELIEVE THAT MOST REASONABLE AND EQUITABLE APPROACH IS 
TO PROVIDE FOR VOYAGE CHARTERS OF U.S.-FLAG VESSELS AT 
WORLD SCALE RATES THAT ARE KEYED TO A RELIABLE TIME 
CHARTER RATE SERIES. THIS APPROACH NOT ONLY HAS EFFECT 
OF LEVELING OUT HIGH PEAKS AND LOW VALLEYS OF SPOT TANKER 
CHARTER MARKET BUT GIVES RECOGNITION TO THE LONG-TERM, 
GUARANTEED NATURE OF SHIPPING SERVICE PROVIDED BY NATIONAL- 
FLAG VESSELS CONTEMPLATED BY OUR MARITIME AGREEMENT. TIME 
CHARTER RATE SERIES SUCH AS AFRA TIME CHARTER SERIES OR 
SOME OTHER MUTUALLY A GREF, ABLE SOURCE COULD BE USED TO 
DETERMINE VOYAGE RATES. FOR TERMS AND CONDITIONS OF 
CARRIAGE WE SUGGEST USE OF EXXON TANKER VOYAGE CHARTER 
PARTY. 

3. ARRANGEMENTS ARE BEING MADE FOR PROMPT ISSUANCE OF 
VISAS FOR YOU AND YOUR DELEGATION THROUGH AMERICAN EMBASSY 
IN MOSCOW. PLEASE ADVISE DATE OF YOUR ARRIVAL AND NAMES 

OF REPRESENTATIVES OF YOUR DELEGATION AS SOON AS POSSIBLE. 
REGARDS. SISCO 
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